TRC SYNERGY BERHAD
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(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE SECOND QUARTER ENDED 30TH JUNE 2008
(The figures have not been audited)

Explanatory Notes

1. Accounting policies

The unaudited interim financial statements have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (‘Bursa Malaysia’).
The interim financial statements have been prepared under the historical cost convention except for the revaluation of certain properties included under property, plant and equipment. 
The unaudited interim financial statements should be read in conjunction with audited financial statements of the Group for the financial year ended 31 December 2007. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2007. 
The accounting policies and methods of computation adopted by the Group in this quarterly financial statements are consistent with those adopted in the most recent audited annual financial statements for the year ended 31 December 2007. 
2.
Status of Financial Statements Qualification 

The auditors’ report on the financial statements for the year ended 31 December 2007 was not qualified.

3.
Seasonal or Cyclical Factors

The Group’s operations were not significantly affected by seasonal and cyclical factors.

4.
Items affecting assets, liabilities, equity, net income or cash flows that are unusual to the nature, size or incidence

There were no unusual items affecting the assets, liabilities, equity, net income or cash flows for the current quarter and financial period to date.
5. Changes in Estimates

There were no changes in estimates that have a material effect in the current quarter.
6.
Changes in Share Capital and Loan Stocks


Irredeemable Convertible Unsecured Loan Stocks (‘ICULS’)

The Company had completed the corporate exercise by issuing 30,800,000 new ordinary shares of RM1.00 each (‘Rights Shares’) at an issue price of RM1.00 per Rights Share and RM30,800,000 nominal value of 5-year 5% ICULS) at 100% of the nominal value together with 30,800,000 free detachable warrants on the basis of 1 Rights Share and RM1.00 nominal value of ICULS together with 1 free warrant for every 3 existing ordinary shares of RM1.00 each (‘Shares’) held.


During the quarter ended 30 June 2008, the Company issued 16,319,000 ordinary shares of RM1 each, pursuant to the conversion of RM16,319,000 nominal amount of  ICULS  issued at 100% of its nominal value.

Number of ordinary shares issued by the Company pursuant to the conversion as at 30 June 2008 totalling 29,281,633 shares.


Employee Share Options Scheme

During the quarter, the Company also issued 52,000 ordinary shares of RM1 each for cash pursuant to the Company’s Employee Share Options Scheme (‘ESOS’) at exercise price of RM1.47 per ordinary share.


Number of ordinary shares issued by the Company pursuant to the Scheme as at 30 June 2008 totalling 4,874,000 shares.


Warrants

For the current quarter ended 30 June 2008, 2,400 ordinary shares were issued pursuant to the exercise of 2007/2017 warrants at an exercise price of RM1 per share.
7.
Dividend paid
The Company paid a first and final dividend of 5 sen per share less 26% taxation amounting to RM5,822,247 in respect of the financial year ended 31 December 2007 on 18 July 2008.
8.
Segment Reporting

Segment revenue and profit before taxation were as follows:











9. 
Valuation of property, plant & equipment

The Group had revalued its land & building in the year 2000 based on independent professional valuations on an open market basis and the resulting revaluation surplus had been incorporated into the financial statements. The previous annual audited financial statements record the last revaluation amounts.

10.
Subsequent Material Events


Employee Share Options Scheme

Subsequent to 30 June 2008, the Company issued 12,000 ordinary shares of RM1 each for cash pursuant to the Company’s ESOS at exercise price of RM1.47 per ordinary share.


Conversion of ICULS

Subsequent to 30 June 2008, the Company issued 281,200 ordinary shares of RM1 each, pursuant to the conversion of RM281,200 nominal amount of ICULS issued at 100% of its nominal value.

Warrants


Subsequent to 30 June 2008, 290,000 ordinary shares were issued pursuant to the exercise of 2007/2017 warrants at an exercise price of RM1 per share.

Bonus Issue
Subsequent to the balance sheet date, the Company completed the bonus issue of 31,588,246 shares. Consequential to the bonus issue, the Company has also issued 6,101,520 warrants 2007/2017 pursuant to the adjustments in accordance with the Deed Poll executed by the Company on 15 November 2006. 

The bonus shares and the related warrants as referred to above were listed and quoted on Main Board of Bursa Malaysia Securities on 11 August 2008.

11.
Changes in the composition of the Group
There was no change in the composition of the Group for the current quarter.
12.
Contingent Liabilities

Contingent liabilities of the Group as at the date of this announcement are as follows:


Type of Bank Guarantee





    RM’000


Performance Bond


      

    
        
      58,071



Advance Bond 

   




      30,000

Supplier/ Security
                        



           536
Tender Bond







             80
                  88,687
As at 28 August 2008  (latest practicable date which is not later than 7 days from the date of issuance of this quarterly report), the directors are not aware of any contingent liabilities, which upon becoming enforceable may have a material impact on the profit or net assets value of the Group.
13.
Capital Commitment


The amounts of the project consideration to be paid by TRC Land Sdn Bhd to 
Tebrau Bay Sdn Bhd in relation to the development of a piece of land in Mukim Plentong, District of Johor Bahru, State of Johor.











       RM


Approved and contracted for





 3,861,252









========

14.
Review of performance of the Company and its Principal Subsidiaries


The Group recorded a profit before tax of RM13,433,142 in the current financial quarter as compared with a profit before tax of RM13,044,011 in the corresponding quarter.  
The profit before tax margin in the current quarter is 6.8% as compared with 12.8% in the corresponding quarter.

The significant drop is attributable to the escalation of costs of building materials and also loss incurred by the property division.

However, the impact of these have been partly mitigated by the savings in the finance cost upon settlement of certain borrowings by utilizing the fund raised from the corporate exercise that was completed in the previous year.

15.
Material changes in the Profit Before Taxation for the Current Quarter as compared with the Immediate Preceding Quarter
The Group recorded a profit before tax of RM13,433,142  in current quarter as compared with a profit before tax of RM16,890,255 recorded in the preceding quarter. 
Lower profit reported in the current quarter is attributable to the margin squeeze and escalating building material costs coupled with the less than satisfactory performance of the property development division.
16.
Prospects for the current financial year

The Group’s wholly-owned subsidiary, Trans Resources Corporation Sdn Bhd (‘TRC’), had on 8 April 2008 received the Letter of Acceptance from Majlis Amanah Rakyat (MARA) in relation to the tender submitted by TRC on the development of a new campus for Universiti Kuala Lumpur (UniKL) Johor Branch at Pasir Gudang, Johor for a contract sum of RM196, 500,000.
TRC also received the Letter of Award on the same date from Jabatan Kerja Raya Malaysia (JKR) in relation to the project known ‘Projek Menaik Taraf Lapangan Terbang Kuala Terengganu: Pakej IV(a) – Pemanjangan Landasan Ke Arah Laut dan Pembinaan Infrastruktur’ for a contract sum of RM202,000,000.
On 2 July 2008, TRC received the letter of acceptance from Bintulu Port Sdn Bhd in relation to TRC’s tender for the project known as ‘The Construction and Completion of the Proposed Development behind 950M Berth on Lot 37, Block 20, Kemena Land District, Bintulu, Sarawak’ which consists of Transit Sheds, Pulp & Paper Warehouse, Plant Maintenance Workshop, Hazardous Goods Godown, Operator’s Resthouse, External Works and Mechanical & Electrical Services for a contract sum of RM88,885,715.
With these projects, the Group’s order book has increased to approximately          RM1.47 billion. The Group is therefore expected to perform well in the current financial year

17.
Variance of Actual Profit against Estimated Profit
The disclosure requirement for this section is not applicable to the Group.
18.
Income tax


The tax expenses comprise the following:



                           Individual Quarter

       Cumulative Quarter
  Current
   Preceding Year           Current     Preceding Year

    Year
   Corresponding              Year        Corresponding



                     Quarter
        Quarter   

    To Date
  Period


                                30.6.2008      30.6.2007               30.6.2008        36.6.2007
                                              RM’000         RM’000
               RM’000          RM’000

Current taxation           5,517             3,661

    10,319  
     6,801  
Deferred taxation       (2,694)           (   811)                 (  2,583)          ( 1,007)
                                _______        ______
               ______
   ______

         

             2,823            2,850
                 7,736               5,794
            
           ======        ======                 =====           ====== 
19.
Profit on sale of investments and properties

There were no sales of unquoted investments or properties by the Group in the current quarter.
20.
Quoted Securities

(a) The carrying value of the investment in the unit trust as at 30 June 2008 is RM20,000,000. The interest income earned of RM277,297 during the current period has been reinvested.

(b) Investment in Quoted securities

                      RM’000

At cost/carrying value

                                   20,283

At market value 



           20,103      


21.
Status of Corporate Proposal

On 12 May 2008, an announcement was made to the Bursa Malaysia Securities Berhad that the Company intends to undertake a Proposed Bonus Issue of up to 41,646,160 new Ordinary Shares of RM1.00 each in the Company to be credited as fully paid-up on the basis of one (1) new bonus share for every five (5) existing ordinary shares of RM1.00 each held in the Company (‘TRC Share’).    
The Bonus Issue was approved by the Company’s shareholders on 27 June 2008.

The Bonus Issue has been completed on 11 August 2008 by issuing 31,588,246 new ordinary shares of RM1 each on the basis of one (1) new bonus share for every five (5) existing ordinary shares of RM1 each held in the Company.      
Consequential to the Bonus Issue, the Company has issued an additional 6,101,520 new Warrants 2007/2017 pursuant to the adjustments in accordance with the provisions under the Deed Poll executed by the Company on 15 November 2006 constituting the Warrants (‘Deed Poll’).    
However, no additional Irredeemable Convertible Unsecured Loan Stocks (‘ICULS’) would be issued by the Company. Nonetheless, based on the outstanding nominal value of ICULS as at 8 August 2008 of RM1,237,167, a total of 1,484,600 new TRC Shares (which includes the additional 247,433 new TRC Shares consequential to the Bonus Issue) would be issued by the Company upon the full conversion of the existing ICULS pursuant to the adjustments in accordance with the provisions under the Trust Deed executed by the Company on 15 November 2006 constituting the ICULS (‘Trust Deed’).

Pursuant to the relevant provisions under the Deed Poll and Trust Deed, the existing exercise price and conversion price of RM1 per TRC Share for the Warrants and ICULS respectively shall remain unchanged and will not be adjusted consequential to the Bonus Issue as any adjustments pursuant thereto will result in both the exercise price and conversion price being below the current par value of TRC Share of RM1.

22.
Group Borrowings and Debt Securities

Total borrowings of the Group as at 30 June 2008 are as follows:-

	Security
	Type
	Amount (’000)
	Currency

	Secured
	Short Term
	      26,937
	RM

	Secured
	Long Term
	       7,504
	RM

	Unsecured
	Short Term
	      40,000
	RM


23.
Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as at the date of this announcement.

24.
Material Litigation

There is no material litigation pending as at 30 June 2008.
25.
Dividends

The directors do not recommend the payment of any dividend for the quarter ended 30 June 2008.
26.
Earnings per share

The basic earnings per share was calculated based on the net profit for the year attributable to equity holders of the Company of RM22,587,416 (2007: RM16,705,255) and on the weighted average number of ordinary shares in issue of  147,557,538 (2007: 128,920,062) shares.  

The fully diluted earnings per share for the year have been computed using a weighted average number of shares of 163,576,209 (2007: 146,831,247) after adjusting for the dilutive effects of the share options granted to employees and directors, ICULS and warrants.



					


GROUP (BY ACTIVITIES)	                 TURNOVER   PROFIT/(LOSS) BEFORE TAX                                                                                                 


				    	              RM’000 	                       RM’000		                  


Investment holding and the provision 


of  corporate, administrative and                       1,462		         (1,009)


financial support services.





Construction works                     	           353,331		        47,387





Project development management 


services and property development                 11,689		                  (15,876)        





Manufacturing and dealing in 


concrete piles and ready-mixed	 	   2,151	                        241


concrete  





Oil & gas				                  -		                 (        3) 





					           368,633                              30,740


Group’s share of loss of associated 


   company					      -			       (  159)





					           368,633		      30,581	


Intra-group items   			          


-Others					          ( 32,439)                           (     258)		


				                      336,194                              30,323





CURRENT FINANCIAL YEAR-TO-DATE
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